Falkland Islands Holdings PLC
18 October 2004

Letter to Falkland Island Holdings PLC

Letter dated 18th October 2004

SECTION 198 COMPANIES ACT 1985 ("THE ACT")

We write in accordance with the above Act to advise you that following the
recent placing, this Company is the beneficial owner of 327,921 Ordinary
Shares of 10p each in your Company representing 4.07%*. The shares are

registered in the name of Chase Nominees Limited.

* Based on an issued share capital of 8,037,342
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